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Continued from First Fare.

a the declaration of those dividend*, if
there wan an Impairment of capital at
the time, would carry with it a re.sponsibilit..- not only civil but criminal,
it ojenaed necessary ijefote putting any
"luxations to j ou, to aak you whether
> ou waive any immunity by reason of
having been compelled to co»r.e here underfc>.''Doena.
"In aaki'xr tide Silver from you

there Is no im*."<-at!on that any such
'lability exist*. But it is perfectly clear
that If at the time of theje transactionsthe capital of the company was
In fact Impaired, such a question may
arlae."
The examiner explained that the comlo'ssioncould not in that event per'mlt itself to be placed In the position

; "t having granted immunity from pos
slblc prosecution, which would be in;ovitable under the law if an axamina|i 'ion were persisted in without a preL» vious waiver.

r Xicoll Spenks for Belmont.

Mr. Xicoll, as spokesman as well as
personal counsel for Mr. Belmont, rose
and raised a restraining hand toward
his client, who already had begun a

; reply. Mr. Xlcoll said the directors
ail wore ready to answer "any relevant
and pertinent Questions," but that they

I must decline to sign immunity waivers.
"They are advised by counsel." announcedMr. Xicoll, "that the practlco

of asking witnesses to waive immunity
I is an Illegal, oppressive and vicious
practice, not sanctioned by any statute
or rule of court, and that it is an invasionof constitutional right."
Repelling the charge of profiteering

by the purchase and sale of these com«panics' stocks, Mr. Xicoll asserted that
* such transactions as there were had
resulted in heavy losses to his clients.
"Of course." said Mr. Shearn dryly.
we prefer to have any statements of

their investments and losses from the
wltneaaee 'ather fhan from counsel."
When the examiner asked of Mr. Bel""Qi: "Is the statement of your coun

Iyour answer to my question?" the
witness replied:

"It la, and T deaire to say that, notwithstandingthat, I am 'here and preparedto answer any question you desire,
even about my personal Investments and

* what represents the very large losa I
have to stand."
The speaker here repudiated the

< harge of stock gambling as already
quoted, and added:

, "My transactions and my connection
with this comDanv are an onen book to
you. sir, and open to the public."

"They are open." retorted Mr. Sheam,
"except we cannot as!: you about them
without granting: you Immunity."

Pnt* Onns on Comm tanIon.

"That la your own view of It," said
Mr. Belmont, "but If you do not ask me
questions because you do not wish to
give me immunity that is your fault: and
if the public and you do not get the Informationrequired that is your fault.
Waiving immunity means nothing to me.
"The only reason T have consented to

ihis Is that 1 am not only representing
my own interests, but the interests of
the company. I am Informed I might
.I'.ojmi-aiic 1110:11. 1 imvc uoimng 10
jeopardize In my own Individual case.
If it had not been for my action and
isk 1n the beginning New York would

i.ot hare had a subway for a number of
\cars. To have such Imputations as
you made here ie not much of a reward
for the sacrifices that have been made."

"I cannot conceive," said Mr. Shearn,
"bow It can Involve nny consequences

' ihat any one should wish to avoid for
you to make explanation, if there be
justification of the facts that have been
irought out at thie hearing. It was
iargely with the desire to give you optportunity to make that explanation and
justification that you were called."

Demies injurious Mot Ire.
Chairman McAneny next addressed

\Tr. Belmont, saying: "We were bound
to deem at least unfortunate the suggestion 'n your memorandum that our
nquiry has for its purpose the injury of
the Tnterborough company a« a company
without any recognition of its actual purpose,which Is wholly reconstructive,
looking toward a reorganization of the
entire transit system on lines which will
-attsfy the public need.
"The matters that have been broughtforward with relation to the declaration

ii nivioenofc ny i.ne Jnteroorough com)'9nyaffect not only the question of the
roper valuation of that company and
« assets. They affect the question of

iho Inadequacy of revenue and of the
utflclenoy of service. They affect very

directly, Mr. Belmont, the dally needs of
everal millions of people.
"And when on the record here, aa yet

without contradiction or explanation, it
ppearn that millions of dollars were

on Id out In dividends during a period
when the decrease In net revenue was so
obvious no one could doubt it waa about
t j reach the disappearing point, when
dividends were paid under suoh circum:tam es, literally the last cent paid out ofL loreys that might properly have con1tltuted reserves against this emergency,
\v« 'nave been, as 1 ventured to say yes"I onlay, somewhat, amazed."

Mr. Belmont assured the chairman
"nobody Is more anxious than the board
f directors for the success of your un[dertaking and to arrist you in every
vay to reach a conclusion."

i Tie went or. to say his company and
11 Its transactions had been investigated

n-om time to time "ad nauseam." Thero
; realty could be nothing new revealed.

Mr. Shearn, Mr. Belmont added, knew
more about all these things than any^ tie else because of hit rvrsnnal Intimacy
with the late Theodore P. Shonts.
"He (Mr. Shearn) knew a'l about the

transaction which ho deliberately called
'dltgal' without proof!" exclaimed Mr.
ilelmont, Who now was speaking in loud,
impassioned voice. "That is his opinion,
tgalnet the opinion of Mr. Shearn.or
.lodge Shearn. T beg your pardon.arc
the opinions of our very best counsel."

Company Souahf T'nlflrd T.lnrs.
The object of the management from

v'*rv hnffinninr \fr Tif.lmont !<!

k hud been to give the city a unified «yskicm. Referring to Ills board colleagues
T a# man all of whom had mot heavy

sees, although his own had been mora
heavy than those of others, he said:
"They ombarked In an effort to give

e
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L TO TESTIFY
TY IS REFUSED
the city a unified system snd did at one
time carry It to quite a greater extent
almost than there Is prospect of doing'
now. But when It was done by this corporationit wa.s called a 'monopoly' and
condemned. When li Is suggested by
your commission it Is called an exceljlent move.

"If we made a mistake in measuring
our cloth that is another matter. But
to impugn otir motives is something that
we feel ought to be disnosed of by a

tribunal where the procedure is fair to
us. I have been before these ex parte
investigations and we have no protection
o.lnO.1.

"Now t feel bo clearly myself that
my conscience is perfectly clear ii,i the
matter that personally I should not object.even at risk of being misrepresentedor having an unfavorable record.
But we cannot waive immunity, because
we stand in the attitude of trustees.
If you attack our managemerrt, our per;sonal characters and what we have
done, you attack the credit of the cor'poration."

Telia of Credit Tronblea.

With the permission of Chairman
McAneny to talk as long as he wished,
Mr. Belmont here embarked on a proitraded narrative of the financing of the
subway enterprises and their inception.
Those who hnd constructed the first sub|way, he said, were believed to have
reaped too great an advantage. Abuse
began to pour on them through the
press, and the Klsberg bill was passed,
refusing the use of the city's credit
and making future transit enterprises
wholly dependent on private capital.
With the management under the persistentabuse- of the press, with the
commission under fear of the lash, investorswould not put their money into
It iiliu 1UJ uve JTHIJ5 IIUUUU)' n,wiv

to expand the city's transportation
facilities.

Mr. Belmont and hie associates, he
said, were on record before the commissionas being ready to build the East
and West Side subways under what i«
known as Contract No. 1.

"But we weren't allowed to build
those lines," Mr. Belmont asserted. "Tf
this company had been treated fairly,
that is, in the same sense of believing
in its purpose, it would have ouoceeded
at the time.before 1905.in doing what
has now been done nine or ten years
afterward. Facilities would now have
been sufficient But tiiey didn't let us do
it, and now we are abused for not
doing it.

"The company is always abused for
crowding, which is due not so much to
insufficient equipment and inability to
put on much more an it is because expansionhas been postponed too long.
But the spirit in which the subject is
approached to-day is that this property
should be taken from an Incompetent,
dishonest and speculative management
first, and then taken away from investmentsmade in good faith at a valuation
far below.X am «ure of it.any it will
be possible for them to accept.T don't
mean accept, but possible for them to
approve. And that is the reward!"

" -Thimble nig-glnK' Limited."
As for speculation, Mr. Belmont eaid

the bulk of the people who invest in such
corporations do it in good faith. What
went on In the market was not different
from what goes on in speculation in other
securities, and there had never been any
tft-eat activity. "If it were possible for
Mr. Shearn to prove this 'thimble rigging"and speculation, the witness said,
"ho could prove it only on a very limited
scale."

It never had been intended by any directorto refuse to appear before the
commission. They allowed themselves to
be Hubjccted to service in the usual
form, ho said. "But," he added scorn-
miiy ana snaiiuig ills linger lowara cue

press table, "I read In tlio papers this
morning: that we were eerved just as

though we were nabbed, each of us. os
we came out of ottr meeting. Instead of
that we left the table to go out and receiveIt.

"That is only a small indication of
the spirit we have to meet. The attitude
of these public bodies when they are
examining.allow me. I have to 6ay It.
is always that we are wrong until we
have proved ourselves to bo right. It is
just, the reverse in a court.

"I frankly fee! that In the Interests
of the city you want to acquire thts
property as easily and cheaply as possible.You are perfectly justified In doing
that. Perhaps you might call It your
duty to get it as cheaply as possible,
and to do that you must present it In
the worst light possible."
Speaking of suggestions of Impairment

of capital. Mr. Belmont said it was to
such Implications the directors' comimunlcatlon ri ferred as furnishing maiterial to Clarence II. Venner.

It was at this precise psychological
moment Mr. Nlcoll excused himself, sayinghe had just received word that he
was wanted In Justice Burr's court,
where the redoubtable Venner was makinga motion for Judgment on pleadings.
His clients were left In care of Mr. Milburnand Morgan J. O'Brien.

Refers to Hedley Testimony.
Mr. McArcny again addressed Mr.

Belmont:
"I think you are in error In your state'ment that all these matters have been

reviewed before. I have seen, for InIstance, no previous reference to the fact
that at a time when enormous dividends
were being paid the company was so
clearly approaching a condition wliero
its surplus would be exhausted almost
within the year or two in sight.
"Mr. Hedley testified lie would have

had none of Ms difficulties had there not
been a declaration of dividends In excessof the 0 per cent., that, it you will
pardon me. almost good fslth required
to have been accepted ns a limit."
The chairman Kald the present com|mission, perhaps, is not entitled to

quarrel with old financial rules and
practices of the nail. "Rut we Hn mm,..

rel," said he, "with the idea that that
shall be the kind of financial managementtinder which the street railways of
New Tork shall be managed In the future.
"We are seeking !o substitute for the

present system a plan that will do away
with stocks so far as they underlie street
railway corporations, and necessarily do
away with opportunities for excessive
dividend paying or for the manipulation
of such stocks. On these matters we reGP

Aspirin.say "Bayer"
Rheumatism. Earache, Toothache,
Lumbago and for Pain. All druggists
sell Bayer Tablets of Aspirin In handy
tin boxes of 12, and In bottles of 24'and 100. Aspirin Is the trade mark of
Bayer Manufacture of MonoaceUcacldesterof Sallcylicacid.
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quired your attendance. We expected
you to comment upon things that appearedto have been questionable. We
should have welcomed explanations that
would have cleared them from our
record."
"We are here to be examined," said

Mr. Belmont. "If you don't examine
us, it Is not our fault."
"We understand perfectly, Mr. Bel1mont, what the Issue Is," Mr. McAneny

shot back somewhat lolly.
I'cnr.i Criticism of I'rcss.

"We all feel we will be very much
criticised for not waiving Immunity,"
said the banker. "It will be represented
In the papers as a half acknowledgment
of possible guilt. That we want to
avoid. That is why ottr reasons have
been put so carefully on paper."

Referring to the much dreaded Yen-
dt litigation. Mr. McAncny suggested:
"If the affairs of your company are
sound and right to-day. -what have you

j to fear lrom the action of any litigant
in court, professional or otherwise,
whether his motives may frequently
have been under question or not?"

"Nothing, w liavo nothing." pro-
tested the witness.

Mr. Shoorn addressed the commission
again, saying: "Conscious of a sense
of rectitude, these directors can Incur
no unpleasant consequence if the facts
are as they understand them. It Is they,
I insist, who aro in the position of
Insisting on what might result In an

'immunity bath.' It is your duty to
avoid giving that possible immunity, and
when I speak of immunity I again say
I am not implying there has been any
evidence of criminal conduct.thus far."

Mr. Shearn suggested the directors
and their counsel reconsider. Mr. Mil|burn, speaking for the group, said the
situation had been most carefully conisidered and there would be no change
of attitude. Me went on:

i cannoi sign u. yaj,, h ....

munlty without there being in that sigjnature a tacit admission that there is a

basis of my being r. criminal. Xo
client of mine ever has or ever will sign
such a paper."
On the assurance of Mr. Milburn that

all the directors stood together in this
decision. Mr. Shearn moved their dis!missal. The chairman before dismissing
them said:

"I would like to say on the part
of the commission that while this secmi

to be an unfortunate interruption of lis
inquiry along certain lines, wo shall
he bound to continue to take whatever
remedy or means at our command
through the exercise of the power the
.State has given us, to secure wnat we

lack."

101.1 111 nates Read.

Horace M. Fisher, secretary of the
Jmerborough, was recalled. It was

shown from the minute books of the
board of directors that In 1015, three,
weeks after the organisation of the InterboroughConsolidated by the merger
of the Inter-Met. and the little Finance
and Holding Corporation, with its $500
capitalization, the chairman of the boanl
brought up the question of the declarationof a dividend on the preferred stock.
He presented a balance sheet showing a

surplus of $2,000,000 in round numbers.
with the property of the Inter-Mot. va!Iued at $124,000,000 and that of the.
Finance and Holding Corporation at

$5B0.
Thereupon, according to the minute

book, by the unanimous vote of t.ho directors.a quarterly dividend of 1 'i per.
cent, was declared. That was on June
23 and the members of the executive
committee were Messrs. Berwind, Bel-
mont. Vanderbilt, Siionts and Andrew
Freedman.

Similar dividends were declared for
the remaining quarters of the fiscal
year. Afterward they swelled to greater
proportions.
The afternoon session was devoted to

the affairs of the Third avenue surface
system, which appeared in a far more

flattering light than had some of its
predecessors. Witnesses examired were

its president. Slaughter tv. nun; us

general counsel. Alfred T. Davison, and
its chief auditor. Bernard J. Stelnltz.
Mr. Huff approved the board of control
feature of the transit commission's plan
with certain reservations.
When the examination is resumed next

Tuesday the affairs of the Brooklyn
Rapid Transit Company are to have their
turn In the spotlight.

Four Tenner Motions Heard.

Four motions directed against the In-
teriiorough by Mr. Venncr in connection
with notes of the traction company pur-
chased by Venner were before Justice
Burr in equity In the Supreme Court.
Decision on each was reserved. The
motions were to vacate notices of ex.

amlnation of the officers of the C"onjtinentnlSecurities Company and tlie|
;«loners! Investment Company, two Venincr enterprises, obtained by the Interiborouerh in order that it might interpose
affirmative defences in Venncr's suit
to recover on the notes.
The notes were made September t,

11918, and were due September 1. 1921.
One for 125,000 is held by Venner personally;one for $30,000 by the funeral
Investment Company and the third, for
120,000, by the Continental Securities
Company. On maturity the not»s were

presented at the office of J. P. Morgan
Co.. and payment refused on the

ground of lack of funds, although ehe ks
for tho accrued Interest were turned
over to the holders.

Louis J. Vorhaus of House, Grossman
S Vorhaus, attorneys for Venner. sa'd
the Interborough did not challenge the
authenticity of the notes. II<- argued
that the directors presented a "sham
defence" In declaring that they did not
know whether the plaintiffs were the
actual holders of the notes.

Toa»i<-» Hnrr Interrunted counsel to
ne'e whether In the event of the holder*
obtaining Judgment on the notes nnd the

judgment was returned unsatisfied that
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a receivership would follow for tho Interborough.Mr. Vorhaus said that in
su'-h circumstances a receiver naturally
would be appointed, but added that he
was not asking for that at this time.

Referring to the Transit Commission
hearings, Sir. Vorhaus suid the directors
of the Intorborough had refused to answerquestions, and by so doing had
admitted that their testimony would
prove the truth of Mr. Venner's charges
Jlistice Burr gave counsel for botli si'h-s
until Tuesday uftomoon to submit
briefs.

H. G. REYNOLDS EXONERATED.

Chargr of ^aliatlintlnu Xeivipapen,
for Monci Thrnivn Out.

A complaint marie In October asminat
11. <5. Ke.vnoids of 115 East Forty-ninth
street, who was employed by the Se

curityTransfer Compare, in .vhkh i'
was alleged lie J>ad substituted nev.

paperslor a bi.tid'u containing StJ.i'iTT
to be taken from ttie Guaranty Trust
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Company to the Butt'' I.Uhogran.i -.Tom- '
I any. 421 West Th:r'v-thlrd str ei, was

throwu out yesterday by the Grand
"ury.

'"lie eomrla! t- "as made by V. C.
Ashley, president of the Security Trans-
fer Company. The Grand Jury after
hearing all tne evidence filed no indk-t-
men., exonerating Mr. Fteynolila eoroVetely. I

TO STOP ITS AMBtTLAWKS.
The Loll; Island College Hospital.

Amity and Hicks street, Brooklyn, will
discontinue Its ambulance service with
the new yenr, it was kerned yesterday, |
lor the stated reason that the allowance
from the city is not large enough. John
< Vatly, superintendent, salj the city
paid $3,060 last year for ambulance sen-

vie. at the rate of $2,50 a day for each
pationt. end the hospital had a deficit o'
more than $.',000. The city does not protectthe hospital by InsuranoJ against
accident damage, and last year the ho«-
pital had to pay out $1,000 for this
reason. |
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NECKWEAR
; Strand Si\\'Knittcd Cravats and

Bo iv T ies.
I 1.50 2.00 3.00

HOSIERY
Lisle and "Wool; plain and clocked;

Winter's chosen shades.
1 !.00 1.25 1.50

HANDKERCHIEFS
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| borders.
1.50 and 2 00 each
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Future Protection for the I
Under existing legislation any "Shoe
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dom and protection of City Laws as the
ELECTRICAL CONTRACTOR.

At the present time there are more 1

Borough of Brooklyn who have worked
been officially blacklisted for cause by t

tricity. Is it safe to allow men of this

THE SPECIAL PEF
THE CODE SHOUL

To-^lay, Friday, December 2d, there
mittee of tbe Board of Aldermen on a p
Code of Ordinances, which, if passed, will

(1) It will increase the cost of Build
ing Operations by imposing a systerr
of Fees to be charged for the InspeC'
tion of Electrical Work. This addi
tioral burden should not be imposed or

the public.
a_ r\ai r." 1

x. ftn umtci ut uiupiuycc vii.

ply. Gas and Electricity.
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3. A journeyman Electrician.
4. An Underwriters' Electrical
5. An Electrician in the emplo
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. An Architect or builder c

experience.
7. A Real Estate owner or bro

The Above Representatives serve w

WE. THE UNDERSIGNED. BEL
EMBODIED IN THE FOREGOING
WELFARE AND SAFETY OF TF

' BROOKLYN ELECTRICAL CONT
QUEENS ELECTRICAL CONT

(These two Associati
L

+4-4 9

E

£

SfKaskel
lemoval Sale of
tmas Interest

P TXT C C VP A T> C
jJU li> J J X Jl-ijL

: first Kaskel & Kaskel sale in
aned only by the. fact that our
onsolidated in new and more

ary to this removal, attractive
ndise are offered at substantial §
/ith even greater significance by

r

tr

MUFFLERS
Sill{ or Wiool, solid colors and combinations,for street or dress wear.

4.00 6.00 17.50

SWEATERS
Sweattr-coats, Vests and Slip-ons
for both town and sports wear.

10.00 15.00 18.00 Bj
LOUNGING ROBES

Desirable Robescxactingly tailored: i
fabrics ofselected designs and hues.

18.00 30.00 55.00

i Prices is T^ot Subject to Return
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